


Guodian Group and the predecessor of China Energy have applied for and the SFC
has granted, a waiver pursuant to Note 6(a) to Rule 26.1 of the Takeovers Code of
the obligation of China Energy to make a general offer for the shares of the Company
which may otherwise arise as a result of the Consolidation.

The Company will pay close attention to the development of the above-mentioned
matters and perform its obligation on information disclosure in accordance with the
relevant laws and regulations.

The implementation of the Consolidation is subject to the completion of necessary
procedures and the obtainment of necessary approvals, ratifications and
permissions by competent governmental authorities. There may exist certain
uncertainties, thus Shareholders and the potential investors are advised to
exercise with due caution when trading in the Shares.
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